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FY2025 Global Economy & Sub-Saharan Africa Gross Domestic Product (GDP) Trends  

 Trends 

Month on Month Inflation Update     

Exchange Rate 
Officially, the ZiG weakened against the USD during the month 
with the Interbank rate closing the month at ZiG26.37:US$1, 
compared to ZiG25.80: USD1 (as of 31 December 2024). The 
ZiG however strengthened on the parallel market rate to 
ZiG34:USD1, compared to prior month (ZiG38:USD1). 

Measures to Address the Informalisation of the Economy 
The Government of Zimbabwe Introduced the following 
measures during the month under review:  
✓ Mandatory use of point POS machines by informal traders.   
✓ Adoption of international best practise on tax payment. 
✓ Discouraging manufacturers from supplying directly to end 

users.  
✓ Establishment of a Domestic Interagency Enforcement 

Team to enforce compliance in the informal sector.  
✓ To enforce collaboration between Local Authorities & 

Central Government in the licensing and enforcement 
processes. 

Given the desired result of promoting formalisation and tax 
compliance, the impact of the above measures will likely take 
time to filter through and or address the current formalisation 
issues. The measures are more centred on enforcement 
compared to incentivisation and given the sophistication of the 
targeted market (Informal sector); enforcement will likely be 
impactful to a limited degree. An increase in incentives could 
level up formalisation and tax compliance in the outlook. Zimbabwe FY2024 External Trade 

Trade Deficit: +4.9% 

 

Economic Highlights               
Analyst’s Column   

Inflation 
- ZiG Inflation: The M-o-M inflation rate for January 2025 was 
10.5%, adding 6.8 percentage points on the December 2024 
rate of 3.7%. The ZiG CPI for Housing, Water & Electricity 
contributed significantly to the monthly change in the Index.  
- Local USD Inflation: The M-o-M inflation rate for January 
2025 was 11.5%, 10.9 percentage points higher than the 
December 2024 rate of 0.6%. Food & Non-Alcoholic 
Beverages was the highest contributor at 46% during the 
month.  
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Source: World Economic Outlook Report, January 2025 Update  
 
  
  

Source: Zimstat & RBZ, January 2025 Data  

  
 
  
  

Source: Zimstat, December 2024 Data  

  
 
  

Global Growth Push vs Pull Factors   

✓ Inflation Normalisation.  
✓ Private Investment in Innovative 

technologies.  
✓ Spiked Investments in green 

energy & technology. 

     

✓ Geopolitical Tensions. 
✓ Relatively high bank policy 

rates. 
✓ High Debt levels.  
✓ Trade Disruptions. 

 

     



             

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
      
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Local Market – ZSE indices Monthly Returns
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ZSE Top and Bottom 5 Performers 

 

 
 

 

 

Regional Stock Performance Summary 

 

Zimbabwe Stock Exchange (ZSE) 
- Most ZSE Indices recorded negative returns during the 
month under review, except for the Medium Cap. The ZSE 
All Share, ZSE Top 10 & ZSE Top 15 indices recorded losses 
of 10.12%, 10.46% and 8.35% respectively during the month 
under review. Medium Cap counters outperformed other 
indices by recording an almost flat performance of 0.05% 
during the month.  
 
-The Correlation between liquidity and ZSE performance 
remains high. Resultantly, liquidity constrains during the 
month under review weighed down performance. Bullish 
trends in the outlook are highly dependent on improved 
liquidity.  
 
 
 
 

Regional Stock Performance  
-Regional indices started the year 2025 on a positive note 
recording monthly growth across the four countries: Botswana 
(+0.26%), South Africa (+2.21%), Malawi (+29.9%) and 
Mauritius (+3.52%).  
 
- SA equity market benefitted from the South Africa Reserve 
bank interest rate cut of 25 basis points.  The All-Share Index 
(ALSI) gained 2.21% in rand terms during the month under 
review.  
 

Victoria Falls Stock Exchange (VFEX) 
- VFEX All Share Index recorded a negative return during 
the month under review of 1.02%.  
 
- Market Liquidity and breadth generally remained thin 
during the 1st month of 2025. New listings are still expected 
on the VFEX including REITs. Price discovery for listed 
equities remained a challenge (very slow) and could benefit 
from improved liquidity in the outlook.   
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Equities Market Update                 

             
Local Market – VFEX All Share

 

Analyst’s Column   

  



             

 

 
 

 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Investment Outlook & Recommendation 
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DISCLAIMER: Whilst we have exercised the utmost caution in coming up with the research data and information in this report, we do advise potential investors to exercise caution and constant referrals given the 
fluid nature of macro and micro-economic dynamics both locally and abroad. First Mutual Wealth cannot be held responsible for the outcome of the financial decisions taken on the basis of the above report. The 
report is intended to only provide general and preliminary information to investors and shall not be construed as the basis for any investment decision or strategy. The report has been prepared by First Mutual Wealth 
as general information for private use of the investor to whom the report has been distributed, but it is not intended as a personal recommendation of particular financial instruments or strategies and thus it does not 
provide individually tailored investment advice and does not take into account the individual investor’s particular financial situation, existing holdings or liabilities, investment knowledge and experience, investment 
objective and horizon or risk profile and preferences. The investor must particularly ensure the suitability of an investment as regards his/her financial and fiscal situation and investment objectives. The investor 
bears the risk of losses in connection with an investment. Before acting on any information in this publication or report, it is recommendable to consult one’s financial advisor. 
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